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Affordable warmth, clean growth was 

supported by the EEIG

The Energy Efficiency Infrastructure Group is a collaboration of over 20 organisations 

including leading industry and trade bodies and consumer groups, think tanks, environmental 

NGOs and major engineering, energy, construction and insulation businesses. 

The report is published here: http://www.frontier-economics.com/news/frontier-report-

proposes-programme-policies-deliver-energy-efficient-homes-uk/

http://www.frontier-economics.com/news/frontier-report-proposes-programme-policies-deliver-energy-efficient-homes-uk/
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An infrastructure programme for domestic 

energy efficiency offers a major opportunity

Previous policy has driven 

major savings 

▪ Improvements in energy 

productivity since 2004 

now save a typical dual 

fuel household £490 per 

year.

Major opportunities for cost-

effective investment remain 

▪ Cost -effective investments 

in residential energy 

efficiency and low-carbon 

heating over the next 25 

years could reduce energy 

demand by 25%, and bring 

down bills by a further 

£270 per household. 

But progress in exploiting 

these opportunities has now 

stalled 

▪ Recent policy changes 

have led to a 50% fall in 

the annual level of 

investment  in domestic 

energy efficiency since 

2012.
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A stable and practical infrastructure 

programme would enable efficient delivery

Big picture 

Professionally 

managed
Delivering a return Informed

High quality and 

safe 
Long term
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Incentives Quality standards Regulation 

Targets 

▪ From 2020: all new homes to be built to the Zero Carbon Homes standard 

▪ By 2030: all the homes of low income households and social tenants to be retrofitted to an energy 

performance rating of C 

▪ By 2035: all other homes to achieve a C rating

Public investment 

The report proposes ambitious targets and 

policies to allow them to be achieved 
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Clear and enforceable quality standards are 

an essential first step for the programme 

Use the 

Each Home Counts 

Framework 

Require Quality 

Mark to gain any 

support from 

Programme 

World-class safety 

standards 

Publicise the Quality 

Mark widely and 

explain its 

underpinnings to 

consumers

Raise building energy performance and quality standards and 

implement world class safety standards
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Subsidised retrofits for low-income 

households

Delivered via an obligation on suppliers or direct public funding 

Coordinated programme of 

locally led area-based 

grant schemes for low-

income households 

Nationwide referrals 

network offering grant 

support to low income 

households outside area-

based programme

Partial funding for 

landlords with low-income 

tenants 
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Subsidised loans or partial grants could drive 

investment in the able to pay market 

Low interest loans 

(equity loans, loans 

for wider 

refurbishment)

Income tax breaks 

(like the Cycle to 

Work scheme)

Grants provided 

upfront for a 

proportion of the work 

Demonstration programmes… 

…and tax incentives 

Stamp Duty 
Landlords Energy 

Saving Allowance 
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A stable regulatory environment could 

encourage investment in all homes 

Raise the existing MEES in the 

private rented sector to Band D in 

2025

Review the need to tighten over time 

MEES of EPC Band E for owner-

occupied homes in 2025  at point 

of sale and major renovation
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Public Investment for low income 

households of £1.3bn a year to 2030  

Public cost per 

annum

Total number of 

homes 

supported to 

2030 (million)

Fully subsidised 

retrofits

£0.6bn 1.7

50% capital 

subsidy social 

housing

£0.5bn 2.5

33% capital 

subsidy for 

private landlords’ 

properties

£0.2bn 1.8

Incentive to able to pay households of 

£0.4bn a year to 2035 

Public cost per 

annum

Total number of 

homes 

supported to 

2035 (million)

Stamp duty £0bn Up to 16

Demonstrations £0.2bn 2.2

Landlords Energy 

Savings 

Allowance 

£0.2bn 2.1

Public investment would average at £1.7bn a 

year to 2030 
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E3G analysis shows there is a gap on 

incentives for able to pay households in NI
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It is also important 

that the current 

focus on fuel poor 

households 

continues 

Source: E3G analysis, based on NIHE and NISRA data 
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